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1 . HEREWITH TEXT OE FIRST PART OF ANSWER TO BE USED IF 
ASKED FOR COMMENT ON SAFIRE ARTICLE. ADDITIONAL MATERIAL 
BEING PROVIDED BY WHITE HOUSE AND WILL BE SENT YOU WHEN 
RECEIVED. 

2. BEGIN GUIDANCE: 

Q: WOULD YOU COMMENT ON WILLIAM SAFIRE'S CHARGE THAT 
LIMITED OFFICIAL USE 
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HODDING CARTER AND PATRICIA DERIAN HAVE A CONFLICT OF 
INTEREST IN THEIR PARTICIPATION IN A GROUP APPLYING FOR 
A TELEVISION LICENSE FROM THE FCC? 

A: BOTH HODDING CARTER AND PATRICIA DERICAN HAVE, FOR 
SEVERAL YEARS, PARTICIPATED IN A GROUP THAT IS APPLYING 
TO THE FCC FOR THE TRANSFER OF A TELEVISION STATION LICENSE 
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IN JACKSON, MISSISSIPPI. THE FORMER LICENSEE IN JACKSON 
WAS CHARGED WITH HAVING ENGAGED IN RACIALLY DISCRIMINA- 
TORY PROGRAMMING AND NEWS REPORTS. IN THE PENDING APPLI- 
CATION, MR. CARTER AND MS. DERIAN JOINED OTHER INDIVIDUALS 
WHO HAVE BEEN ACTIVE IN CIVIL RIGHTS AEFAIRS IN MISSISSIP- 
PI. THREE YEARS AGO, AN FCC ADMINISTRATIVE LAW JUDGE 
AWARDED A CONSTRUCTION PERMIT TO A COMPETING APPLICANT, 
AND NOT TO THE GROUP WITH WHICH MR. CARTER AND MS. 

DERIAN WERE ASSOCIATED. THIS INITIAL AWARD HAS BEEN 
THE SUBJECT OE A MOTION EOR RECONSIDERATION PENDING 
BEFORE THE FCC FOR THE PAST 2 1/2 YEARS. 

WHEN MR. CARTER AND MS. DERIAN WERE NOMINATED EOR POSITIONS 
IN THE DEPARTMENT OE STATE, THEIR RELATIONSHIPS TO THIS 
PENDING FCC APPLICATION WERE REVIEWED BY THE DEPARTMENT'S 
OEFICE OE THE LEGAL ADVISER. BASED ON THIS REVIEW, 

MR. CARTER AND MS. DERIAN WERE REQUESTED TO TAKE THE 
EOLLOWING STEPS: 

EIRST, THEY WERE TO RESIGN THEIR POSITIONS AS OEFICERS 
AND DIRECTORS OE THE GROUP SEEKING THE APPLICATION. 

SECOND, THEY WERE TO MAKE IT CLEAR THAT THEY WOULD NOT 
PARTICIPATE IN THE BUSINESS OR AEEAIRS OE THE GROUP 
DURING THEIR PERIOD OE GOVERNMENT SERVICE, BUT WOULD 
DEVOTE 20 HOURS PER WEEK TO THE STATION AFTER LEAVING 
THE GOVERNMENT IN THE EVENT A LICENSE WERE GRANTED. 

AND THIRD, IN THE EVENT A LICENSE WERE GRANTED, MR. 
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CARTER AND MS. DERIAN WOULD CONSULT WITH THE OEEICE OF 
THE LEGAL ADVISER BEEORE EXERCISING ANY STOCK SUBSCRIP- 
TION RIGHTS. 

THE OEFICE OE THE LEGAL ADVISER WAS OE THE OPINION THAT 
THESE ARRANGEMENTS DID NOT VIOLATE APPLICABLE LEGAL 
REQUIREMENTS ON CONFLICTS OF INTEREST.END GUIDANCE. 

3. IN PARA ONE, YOU MAY WISH TO BE MORE PRECISE ON 
LENGTH OF PARTICIPATION AND, POSSIBLY, STRENGTHEN 
REFERENCE TO CIVIL RIGHTS. WOULD APPRECIATE YOUR COMMENTS. 

CHRISTOPHER 
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